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Manulife Advanced Fund SPC

(an exempted segregated portfolio company incorporated
with limited liability under the laws of the Cayman Islands)

FIRST SUPPLEMENT
to the
prospectus of the Company dated March 2021
(as amended or supplemented from time to time)
(altogether the “Prospectus”)

relating to investment in debt instruments with loss-absorption features and expansion of use of FDIs
for the Renminbi Bond Segregated Portfolio

and
change of address of Manulife Investment Management (Hong Kong) Limited
and

change of director of Manulife Investment Management (Hong Kong) Limited

January 2022

IMPORTANT: This Supplement should be read in conjunction with the Prospectus and the relevant
product key fact statement(s) which together form the offering documents of the Company vis-a-vis
its Segregated Portfolio(s). Words and phrases used in this Supplement shall, unless otherwise
provided herein, have the same meanings as are ascribed to them in the Prospectus. If you are in any
doubt about the contents of this Supplement and/or the Prospectus and/or the relevant product key
fact statement(s), you should seek independent professional financial advice.

The Directors of the Company accept full responsibility for the accuracy of the information contained in
the Prospectus and this Supplement and confirm, having made all reasonable enquiries that to the best of
their knowledge and belief there are no other facts the omission of which would make any statement
misleading.

Unless otherwise stated below, the amendments noted herein are effective immediately and unless
otherwise amended herein, the Prospectus remains in full force and effect.
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1. Investment in debt instruments with loss-absorption features (“LAP”) for Renminbi Bond Segregated

Portfolio and expansion of use of FDIs

1.1 PartI of the Prospectus is updated as follows to reflect the risk disclosures relating to investment
in LAP:-

- replace the first two paragraphs of the sub-section headed “4.21 Derivatives Risk” in
Section 4 of Part I of the Prospectus with the following:

“Certain Segregated Portfolios, where stated in the relevant investment objectives and
strategies, may from time to time use FDIs such as warrants, futures, options, forwards and
other derivative instruments or contracts for hedging and/or investment purposes.

Participation in FDIs that may be held by the Segregated Portfolios to the extent permitted
by applicable laws from time to time for hedging and/or investment purposes, may expose
the Segregated Portfolios to a higher degree of risk to which the Segregated Portfolios would
not receive or be subject to, in the absence of using these instruments. A Segregated
Portfolio’s ability to use such instruments successfully depends on the Investment
Manager’s ability to accurately predict movements in stock prices, interest rates, currency
exchange rates or other economic factors and the availability of liquid markets. If the
Investment Manager’s predictions are wrong, or if the derivatives do not work as anticipated,
a Segregated Portfolio could suffer greater losses than if the Segregated Portfolio had not
used such derivatives.”

- add the following paragraph after the last paragraph of the sub-section headed “4.21
Derivatives Risk” in Section 4 of Part I of the Prospectus:

“The use of FDIs may introduce a form of leverage. While the use of leverage can increase
returns, the potential for loss is also greater and leverage tends to exaggerate the effect of
any increase or decrease in the price of FDIs or value of the underlying securities.”

- add the following new sub-section immediately after the sub-section headed “4.29 China
Interbank Bond Market” in Section 4 of Part I of the Prospectus:

“4,30  Risks Associated with Investments in Debt Instruments with Loss-Absorption
Features (LAP)

Debt instruments with loss-absorption features are subject to greater risks when
compared to traditional debt instruments as such instruments are typically subject
to the risk of being written down or converted to ordinary shares upon the
occurrence of a pre-defined trigger events (e.g. when the issuer is near or at the
point of non-viability or when the issuer’s capital ratio falls to a specified level),
which are likely to be outside of the issuer’s control. Such trigger events are
complex and difficult to predict and may result in a significant or total reduction
in the value of such instruments.

In the event of the activation of a trigger, there may be potential price contagion
and volatility to the entire asset class. Debt instruments with loss-absorption
features may also be exposed to liquidity, valuation and sector concentration risk.

Certain Segregated Portfolio(s) may invest in contingent convertible debt
securities, commonly known as CoCos, which are highly complex and are of high
risk. Upon the occurrence of the trigger event, CoCos may be converted into shares
of the issuer (potentially at a discounted price), or may be subject to the permanent
write-down to zero. Coupon payments on CoCos are discretionary and may be
cancelled by the issuer at any point, for any reason, and for any length of time.



Certain Segregated Portfolio(s) may invest in senior non-preferred debt. While
these instruments are generally senior to subordinated debts, they may be subject
to write-down upon the occurrence of a trigger event and will no longer fall under
the creditor ranking hierarchy of the issuer. This may result in total loss of principal
invested.”

Part IT (B) of the Prospectus is updated as follows to reflect the change of investment policy of
the Renminbi Bond Segregated Portfolio to include investment in LAP:-

Part II of the
Prospectus
(sub-section)

Heading

Update

B2.

Investment
Objectives and
Strategies

- Add the following paragraph between the fifth and
the sixth paragraphs:-

“The Bond Fund may also invest up to 20% of its net
assets in debt instruments with loss-absorption
features (“LAP”), including, but not limited to, total
loss-absorbing  capacity  eligible  instruments,
contingent convertible debt securities (“CoCos”),
certain types of senior non-preferred debt, and other
similar instruments with write-down or bail-in
features related to the issuers’ regulatory capital
ratio. These instruments may be subject to contingent
write-down or contingent conversion to ordinary
shares on the occurrence of trigger event(s).

- Replace the second last paragraph with:-

“The Bond Fund may use financial derivative
instruments, such as futures and forwards for
hedging and investment purposes. Until and unless
otherwise — permitted under applicable PRC
regulations, any hedging performed by the Bond
Fund is expected to take place primarily in Hong
Kong.”

B4.3

Use of
Derivatives

Replace the paragraph with:-

“The Bond Fund may acquire financial derivative
instruments for hedging and investment purposes. The
Bond Fund'’s net derivative exposure may be up to 50%
of the Bond Fund'’s latest available Net Asset Value.”

Addition of
new row:
B5.24

Risks associated
with
investments in
LAP

Please refer to Section 4.30 of Part I of the Prospectus for
general information relating to risks associated with
investments in LAP.

Change of Address of Manulife Investment Management (Hong Kong) Limited

2.1. As aresult of the change of registered address of Manulife Investment Management (Hong Kong)
Limited, each reference to the address of Manulife Investment Management (Hong Kong) Limited
in the Prospectus is replaced in its entirety by the following: “10% Floor, Lee Garden One, 33
Hysan Avenue, Causeway Bay, Hong Kong SAR”.




3.

Change of Director of Manulife Investment Management (Hong Kong) Limited

3.1. Yvonne Sin resigned as a director, and Pankaj Banerjee was appointed as a director, of Manulife

Investment Management (Hong Kong) Limited, both with effect from 1 January 2022.
Accordingly, the biography of Yvonne Sin in Section 5.5 of Part I of the Prospectus is deleted in
its entirety and replaced with the following biography of Pankaj Banerjee, with effect from 1
January 2022:

“Pankaj Banerjee — Mr. Banerjee is Chief Distribution Officer of Manulife’s Asia Segment and
brings over 20 years of experience in the insurance industry across Asia. In his role, he focuses
on driving the growth, digitisation and development of the group’s agency force, reinvigorating
its bancassurance platform and growing its alternative distribution channels, in Asia.

Mr. Banerjee joined Manulife from a leading pan-Asian life insurance group, where most recently
he served as the CEO, Group Partnership Distribution covering 18 markets. Prior to that, he was
CEO of such group’s Sri Lanka business where he led various business transformation initiatives,
including development of a full-time quality agency channel. Before that, Mr. Banerjee was with
another major life and health insurance and asset management group for nearly 10 years working
in South East Asian markets, including as the founding CEO for the group’s Cambodia business.

Mr. Banerjee holds a PGDBA (MBA) from ICFAI Business School in India and is a Chartered
Financial Analyst (CFA) from ICFAI, India.”



